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at zrfh sr 3r3er a 3ria 3rra aar k at a sr3r h uf znfeff #t
aaT ITT Tara 3if@alt st .w:ftc;r m grterur 377lad Wga n mar & I

Any person an aggrieved by this Order-in-Appeal may file an appeal or revision application, as
the one may be against such order, to the appropriate authority in the following way:

lBffi, mcfiR clTT 1¥Rfa=ruf~ :
Revision application to Government of India:

c1) (cp) (@) as#tr 35uz ya 3f@1frr# 1994 <B'I" 'l.Rf 3aa cf aar a mail h a ii qla ea
as 3u-nr h var uiq h 3iaa gterur 3la 3ft fa, 4a Par, fa #inza, {Is-a

() Rm, alt #ifs,ha a aru, ia mi, re fee«-11oo01 st #r 5# uR ]
A revision application lies to the Under Secretary, to the Government of India, Revision Application Unit,
Ministry of Finance, Department of Revenue, 4th Floor, Jeevan Deep Building, Parliament Street, New
Delhi-110001, under Section 35EE of the CEA 1944 in respect of the following case, governed by first
proviso to sub-section (1) of Section-35 ibid:

(ii) z4fe m # rfe h ma ii sa zrfaa ff vista zn 3rr araa #i m fcITTfl"
sisrar au sisran a m N ara ~ WT ;it, m fa@t ciera zn afsR ;it 'mt % fcITTfl" cnl-l@<A
;it m fcITTfl"~ ;it ~m <B'I" ufzr bh ala { t\

In case of any loss of goods where the loss occur in transit from a factory to a warehouse or to
another factory or from one warehouse to another during the course of processing of the goods in a
warehouse or in storage whether in a factory or in a warehouse

(<if) mna h a fns# Ty zm ter z F-1.tflfcta m m m mm h fear s 5uztnr [ea
aset m uz5ua Qrra h Raz h mm i sit ana h azg f#l lg znr qr zifa ? 1
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C.
(c) In case of goods exported outside India export to Nepal or Bhutan, without payment of

duty.

3if aaa atnd yea graa a fg ii szl afz mu st u{2it ha an#r ui sr
'tfR"r ~ m-i:r * gar@a sg, r4ta * IDxT -crrf«=r m ~ -q-'{ m ~ # fctcq~ (.:f.2) 1995

'tfR"r 109 IDxT ~ ~ ~ 'ITT I
,

(d) Credit of any duty allowed to be utilized towards payment of excise duty on final
products under the provisions of this Act or the Rules mg.de there under and such order
is passed by the Commissioner (Appeals) on or after, the date appointed under ,f-'~c. 1°~~
of the Fin~mce (No.2) Act, 1998. c,..,,.<;,,r

(1) ~ ~ ~ (~ ) Pl<-11-11qc11, 2001 * m-i:r 9 * 3iwf"a" fc!Pifctcc ™~ ~-8 # crr ~
it, )fa arr2 a 4fa am2r hf ~ 'ff cfl.:r "1-j"ffi * 'lfuR ~-31mf ~ 3™ 3m ~ crr-crr~ * w~~~ fclxlT '1fAT ~ 1 ~ w~m~- cp]' :!M~M * 3"@'<@ m 35-~ #
fr[~ 1Jfl" *~* "ffWl" * 'ITT~ "tr3lR--'6 'cT@R cp"'f >lfcr 'lfr m~ I

The above application shall be made in duplicate in Form No. EA-8 as specified under
Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from the date on which
the order sought to be appealed against is communicated and shall be accompanied by
two copies each of the 010 and Order-In-Appeal. It should also be accompanied by a
copy of TR-6 Challan evidencing payment of prescribed fee as prescribed under Section
35-EE of CEA, 1944, t:.nder Major Head of Account.

(2) ~ 3Trc}cR cB' 'ITT~ \i'l1IT ~ ~ ~ ~ ~ m~ cjjl=f 'ITT cTT ~ 200/- ffl 'T@R
~ \rl°fq 3ITT "Gl6T~ ~ ~ ~ vnar st m 1000 /- ~ ffl 'T@R cffl" \i'lTC! I

( .
The revision application shall be accompanied by a fee of Rs.200/- where the amount
involved is_ Rupees One Lac or less and Rs.1,000/- where the amount involved is more
than Rupees One Lac.

tr ggca, a4tr uaa yea vala r@ta =znff@era >lfcr 3Tlfrc;r :
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

0

(1)

(a)

(b)

(2)

a€tu snr green anfe)fr, 1944 #t err 35-€Tl"/35-~ * 3"@'<@ :-
,

Under Section 35B/ 35E of CEA, 1944 an appeal lies to :-
avffast pcaria if@era ft ma ftnr gca, ala surer zrc vi hara aft#tr nrzanf@rU
at fa@hr 9fear eke aif# i. 3. 3lR. a. ga, { Rec4t at yi
the special bench of :Custom, Excise & Service Tax Appellate Tribunal of West ck
No.2, R.K. Puram, New Delhi-1 in all matters relating to classification valuation and.

~~2 (1) icj) # ~ 3fjfITT * 3lC'ITcIT cti- 3m, 3N@T * -.:rr=@ # -mi:ir ~. ~
naa gr«as vi ara 3fl#tu +mrnf@raw (fr2c) cffl" ufea 2hfha tq)feat, 3li31-!•Wll~ ll 3TT-20, -;:q_
fr:cc;r 81R-i-ltc1 cjji:cm:1°-s, ~ '11"R", 3i6~-3soo16.
To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 0-20, New Metal Hospital Compound, Meghani Nagar, Ahmedabad : 380
016. in case of appeals other than as mentioned in para-2(i) (a) above.

a€ta snza yca (rqla) [rant, 2001 cti- m 6 * 3"@'<@ ™ ~:c:-3 "# ~ ~ 3fjfITT
aft#tr =nrqf@rawi #6t ·{ or@ta * f4rs an@la fag mg are al a ,Ra]iRa uzi qr yea
cffl- l'.filT, ~~ l'.filT 3l'R "c1<TTm ·Tzarfr uq 5 ear znua % ai u, 100/- #ta }urft
ITT<TT I srsiq lea #t nit, an #6t ir 3TT'< c¥ITTIT ll<lr~~ 5 °c1"fflf m 50 "c1"fflf C1cB" 'ITT ill
u 5000 /- ffi~ i3'rfr I rt sIr zyca #t air, an at air 3ITT "c1<TTm lT<lr ~~ 50
a a sea arr 8 get swg 1oooo7- ma #on «mu #,gt«is@rs@@@%sg@ergr
teraia ta re «or # mar oh1 s pre sr em f%jf55ft.:·•_ #ta #ks t
Wffi cpT 'ITT \I16T \1CR1~~ tfto ~-QIB % I /:,, -. k o%
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~ff ~~ tB" xticr vizier #t iJITTT I <IB ~ ~ ~-Q;JR cB" f074t if «n1a6Ra a a as #6t
~W cfiT "ITT i:ifITT "Be@~ ctr tj'@- ~-Q;@ % I

The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-3 as
prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be
accompanied against (one which at least should be accompanied by a fee of Rs.1,000/-,
Rs.5,000/- and Rs.10,000/- where amount of duty / penalty / demand / refund is upto 5
Lac, 5 Lac to 50 Lac and above 50 Lac respectively in the form of crossed bank draft in
favour of Asstt. Registar of a branch of any nominate public sector bank of the place
where the bench of any nominate public sector bank of the place where the bench of the
Tribunal is situated.

In case of the order covers a number of order-in-Original, fee for each 0.1.0. should be
paid in the aforesaid manner not withstanding the fa9t that the one appeal to the
Appellant Tribunal or the one application to the Central Govt. As the case may be, is
filled to avoid scriptoria work if excising Rs. 1 lacs fee of Rs.100/- for each.

(4) ~ll!IC"lll ~ 3~ 1970 "ll"m wimf ctr~-1 cB" 3WRf feifRa fag 31Tra 3rd Ur
ea 3mar zrenfRenf frfu 9If@rant sr±gr u@ta t ya 4R q Xii.6.50 TRf cfiT ../.J ll!IC"lll ~

fea arrz a1Reg1

0 One copy of application or 0.1.0. as the case may be, and the order of the adjournment
authority shall a court fee stamp of Rs.6.50 paise as prescribed urider scheduled-I item
of the court fee Act, 1975 as amended.

(5) z ail vi«frmi at fiaur av4 an frii ctr ai sf ezn 3naff fhzn Gar a Gil fl yen,
a4la Gurr zca vi hara 37fl4tr nznrf@raw (araff@fen) -Piw-f, 1982 if~% I

Attention in invited to the rules covering these and other related matter contended in the
Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

(6) fr zyca, i€h wed zyc vi hara or4l#tr nrznf@raw (R@rec), a uf rft«al lW@ if
~J:lfdf(Demand)~ s (Penalty) pl 10%qsmal 3far 1zrifa, 3rf@raar qa sarr 1o#s
~ % !(Section 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of the Finance Act,

1994)

arr3er areas3ittaraa3iii, anfz)a "4car #tair"Duty Demanded)-

(i) (Section) us 1D aaz fuifa ufr;
0 (ii) fc;lm 'JR>@"~~ cfh" 'UTW;

(iii) cad3he 'eriiafa 6 ahGarer f@.

e> zruara'ifaa3fl'ugtu&srrGtarc ii, gr4lr'atfan a feud sfar fen arnre.
" " ~ "

For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty confirmed by
the Appellate Commissioner would have to be pre-deposited. It may be noted that the
pre-deposit is a mandatory condition for filing appeal before CESTAT. (Section 35 c (2A)
and 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of the Finance Act, 1994)

Under Central Excise and Service Tax, "Duty demanded" shall include:
(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

a aaf k ,gr a2er a fr 3rflr qf@rswr a mar szi rea 3rrar area n avz Rafa gt it zr Rhz
oN ~W<P ci> 10% m@1af tr"{ ail srzi aa au Raffa zt as vs 4 10% m@1af tr"{ cfi'l" .;rr ~ ~I

.9 2 2

In view of above, an appeal against this order shall lie before the Tribu~oo_12ayment of 10%
of the duty demanded where duty or duty and penalty are in dispute, or~r,1n~m~~- ere penalty
alone IS In dispute." le(:":'··/~/->- ·i %
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f.no. V2[30]32/EA2/Ahd-II/14-15

ORDER IN APPEAL

The subject appeal is filed by the department (hereinafter referred to as 'the

appellant') Under Section 35(2) Of Central Excise Actl944, against OIO No.
03/REFUND/2014, dated 20.11.2014 (hereinafter referred to as 'the

impugned order) Passed By The Deputy Commissioner, Central Excise Division

III,Ahmedabad-II,(hereinafter referred to as 'the adjudicating authority') in favour

of M/s Nirma Limited, Village-Sachana, Taluka-Viramgam, District

Ahmedabad-382150. (hereinafter referred as 'the respondent') the respondent
are engaged in the manufacture of excisable goods falling under Chapter

30 of the Central Excise Tariff Act, 1985 [hereinafter referred as CETA-1985].

2. Briefly stated the fact of the case is, the respondent had filed Service

tax refund claim amounting toRs.10,95,656/-0n 28.08.2014 under

Notification No. 41/2012-ST, dated 29.06.2012,which pertain to
payment of Service Tax on the specified services of CHA Services,

Goods Transport Services[export goods to the port] of Terminal

handling Service, Port Services,for the period from January-2014 to
March-2014 The adjudicating authority vide above order sanctioned refund
claim of Rs.1095656/- under Section 1 lB of the Central Excise Act,
1944 and the Finance Act,1994 read with No.ti. No. 41/2012-ST.

dated 29.06.2012.

3. Being aggrieved with the impugned order the appellant preferred an appeal on

the following grounds:

a. That Order is not legal and proper. Refund has been sanctioned
under the provisions of Not. No.41/2012-ST, dated 29.06.2012 in respect of
services utilized used in the export of excisable goods. The said

notification provides refund of service tax paid on specified services used in
exports of goods beyond the place of removal. Service tax refund of services

under notification 41/2012-ST dated 29.06.2012 is admissible only for
"specified services" as defined under Notification (A)"specified services"

means;

[i] in the case of excisable goods, taxable services that have been used

beyond the place of removal, for the export of said goods;

[ii] in the case of goods other than (i) above, taxable services used for

the export of said goods;
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f.no. V2[30]32/EA2/Ahd-II/14-15

but shall not include any service mentioned in sub-clauses (A), (B), (BA)

and (C) of clause (I) of rule (2) of the CENVAT Credit Rules, 2004.

b. In case of export on FOB basis place of delivery is the

port of shipment. Therefore, the services availed up to that point

would become service availed up to the place of removal. The Board

has also clarified vide Circular No. 988/12/2014-CX

dated20.10.2014.

c. Further, Board vide Circular No. 999/6/2015-CX dated 28.02.2015 has

clarified that:-"In the case of clearance of goods for export by
manufacturer exporter, shipping bill is filed by the manufacturer

exporter and goods are handed over to the shipping line. After Let Export

Order is issued, it is the responsibility of the shipping line to ship the
goods to the foreign buyer with the exporter having no control over the

goods. In such a situation, transfer of property can be said to have

0 taken place at the port where the shipping bill is filed by the

manufacturer . exporter and place of removal would be this

Portf.ICD /CFS" .Thus, the place of removal in the instant case is port of
export and the said services are used up to the port of export. Thus, the

benefit of refund shall not be applicable to these services as not been

used beyond the place of removal.

4. Personal hearing was held on 20.01.2016, which was attended by Shri M.A.

Patel Autho. Representative of the Appellant. He reiterated the grounds of appeal
filed by them earlier.Aditional Submission made vide letter dtd.10-03-16 by the
respondents and submitted copy of amended noti. No. 01/2016. I have gone
through all records placed before me in the form of the impugned order and

0 written submissions of department as well as submissions made during personal
hearing by the respondents. Submissions made vide letter dtd.29-02-16 by the

respondent .I find that the main issues involved which needs to be decided is
the refund sanctioned to the respondents vide said order passed by the

adjudicating authority is correct or otherwise. I find that, during the course of
export, the respondent. are availing input services, which have been specified

under Notification No. 41/2012-ST dated 29.06.2012 .The respondent has filed

service tax refund claim on dated12.07.14 for Rs. 44809/- under the

Notification No. 41/2012-ST dated 29.06.2012 being the amount of refund
of the taxable services used for export of goods: The respondent had
submitted the original refund documents in respect of the following services.

I find that during the course of export, the responden :v-e~:-::s-ervice tax4.4£3
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on such charges, and filed refund claim. I find that, the refund claim has

been verified and the adjudicating authority vide above order sanctioned

refund claim of Rs.10,95,656/-.

5. · I have gone through refund claim Records; documents for the
exports made during the said period in- respect of payment of service tax

made by them on the specified services. I proceed to decide correctness of the

refund claim on the basis of records available with me. I find that, vide

Notification No. 41/2012-Service Tax dated 29.06.2012 is effective from

01.07.2012 grants rebate of service tax paid(hereinafter referred to as rebate)

[a] The exemption shall be claimed by the exporter of the goods for the 0

on the taxable services which are received by an exporter of goods

(hereinafter referred to as the exporter) and used for export of goods, subject

to following conditions:-

specified service received and used by the exporterfor export ofthe said goods;

[b} The exemption shall be provided by way of refund of service tax paid on

the specified service used for export ofthe said goods;

(c) The exporter claiming the exemption has actually paid the service tax on

the specified service as Notification No. 41/2012-Service Tax dated

29.06.2012 is effectivefrom 01.07.2012;

Explanation. - For the purposes ofthis notification,

(A) "Specified services" means-

[i] in the case of excisable goods, taxable services that have been
used beyond the place of removal, for the export of said goods;

[ii} . in the case of goods other than (i) above, taxable services used

for the export ofsaid goods;

but shall not include any service mentioned in sub-clauses (A), (BJ, (BA}

and (C) of clause (I) of rule (2) of the CENVAT Credit Rules, 2004.
6. In case of export on FOB basis place of delivery is the port
of shipment. Therefore, the services availed up to that point would
become service availed up to the place of removal. I also find that the
Board vide Circular No. 999/6/2015-CX dated 28.02.2015 has clarified that 'In
such a situation, transfer of property can be said to have taken place
at the port where the shipping bill is filed by the manufacturer exporter

ad lase st removal sot4a e ts or/cp/%}%E@Zn@NP las or
removal 1n the instant case 1s port of export and thesad.se: yces are
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f.no. V2[30]32/EA2/Ahd-II/14-15

used up to the port of export. Thus, the benefit of refund under the
Notification No. 41/2012 shall not be applicable to these services, as not

been used beyond the place of removal.
7. I find that as per Notification No.41/2012-ST dated 29.06.2012 which is
effective from 0 1.07.2012; the said credit is not admissible for refund of

service tax paid by the respondent.
The said notification has been amended vide Notification No. 01/2016-ST

dated 03.02.2016 and accordingly, in the 'Explanation' in Clause (A) for the sub

clause (i), the following sub-clause has been substituted.

(i) in the case of excisable goods, taxable service that have been used beyond
factory or any other place or premises of production or manufacture of the said

goods, for their export;"

The said amendment has retrospective effect from the date of application of the

_)Arent notification i.e. from 01.07.2012. Accordingly, I hold that the respondent

is eligible for said service tax refund.

8. In view of the foregoing discussion and findings, I uphold the impugned

order of adjudicating authority and reject the appeal filed by the department. The

l1kl<A-
tus±ant«en

Commissioner(Appeals-II]
Central Excise,Ahmedabad

By Regd. Post A. D
M/s. Nirma Limited,

Village-Sachana,

Taluka-Viramgam,
Dist-Ahmedabad-382150

Copy to:
1. The Chief Commissioner, Central Excise, Ahmedabad.
2. The Commissioner, Central Excise, Ahmedabad-II.
3. The Asstt. Commissioner, Central Excise, Divi-III, Ahmedabad-II

4. TheAsstt. Commissioner (Systems), Central Excise, Ahmedabad-II.

5.Guard file.
5. PA file.

appeal stands disposed of as above.

Attested.eas
0 [K.K.Parmar )

Superintendent (Appeals-II)
Central excise, Ahmedabad.




